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SECURITIES  AND  EXCHANGE 
COMMISSION 

17  CFR  Part  249 

(Release  No.  34-16226;  File  No.  S7-780] 

Relief  for  Certain  Wholly  Owned 
Subsidiaries  From  Portions  of  Annual 
and  Quarterly  Reports  Required  Under 
the  Securities  Exchange  Act  of  1934 

agency:  Securities  and  Exchange 
Commission. 

action:  Adoption  of  amendments  to 
forms. 

summary:  The  Commission  announces 
the  conditional  adoption  of  amendments 
to  provide  relief  from  certain  portions  of 
the  reporting  requirements  of  the  annual 
and  quarterly  reports  filed  with  the 
Commission  by  a  registrant  whose 
equity  securities  are  owned  either 
directly  or  indirectly  by  a  single  person 
which  itself  is  a  reporting  company 
under  the  Securities  Exchange  Act  of 
1934  ("Exchange  Act").  The 
amendments  are  part  of  the 
Commission's  continuing  effort  to 
reduce  reporting  burdens  and 
paperwork  by  more  precisely  tailoring 
the  reporting  requirements  to  the 
characteristics  of  particular  registrants 
and  to  the  needs  of  their  investors. 
DATES:  Interested  persons  will  have 
until  November  5, 1979.  To  comment 
upon  the  inclusion  of  relief  from  the 
requirements  of  Form  10-K  Item  15.  At 
the  close  of  the  comment  period  the 
Commission  will  review  the  comments 
and  make  such  changes  in  the 
amendments  that  it  deems  necessary 
and  appropriate. 

If  no  material  changes  are 
necessitated  by  the  comments,  the 
amendments  to  Forms  10-Q  and  10-K 
will  become  effective  on  November  15, 
1979. 

ADDRESS:  Comments  should  refer  to  File 
No.  S7-780  and  should  be  submitted  in 
triplicate  to  George  A.  Fitzsimmons, 
Secretary,  Securities  and  Exchange 
Commission,  500  North  Capitol  Street, 
N.W.,  Washington,  D.C.  20549. 

FOR  FURTHER  INFORMATION  CONTACr. 
John  J.  Heneghan,  Chief  Counsel, 
Division  of  Corporation  Finance, 
Securities  and  Exchange  Commission, 
500  North  Capitol  Street,  Washington, 
D.C.  20549,  Phone  (202)  272-2573. 
SUPPLEMENTARY  INFORMATION:  The 
Securities  and  Exchange  Commission 
announces  the  conditional  adoption  of 
amendments  to  the  General  Instructions 
to  Form  10-K  and  to  the  General 
Instructions  to  Form  10-Q  under  the 
Securities  Exchange  Act  of  1934  (the 


"Exchange  Act")  (15  U.S.C.  78a  et  seq. 
(1976)]  relating  to  the  disclosure 
required  by  certain  registrants  which  are 
wholly  owned  subsidiaries. 

These  amendments  would  allow 
omission  of  certain  disclosure  items  in 
reports  on  Form  10-Q  and  both  omission 
of  and  substitution  for  various 
disclosure  items  in  reports  on  Form  10-K 
filed  by  registrants  whose  equity 
securities  are  owned,  either  directly  or 
indirectly,  by  a  single  parent  which  is  a 
reporting  company  under  the  Exchange 
Act. 

Form  10-K  is  used  for  annual  reports 
to  the  Commission  pursuant  to  section 
13  or  15(d)  of  the  Exchange  Act  where 
no  other  report  is  prescribed.  Form  10-Q 
is  used  for  quarterly  reports  to  the 
Commission  under  section  13  or  15(d)  of 
the  Exchange  Act  and  is  filed  pursuant 
to  Rule  13a-13  or  Rule  15d-13 
thereunder. 

Background  and  General  Discussion 

In  connection  with  applications  under 
section  12(h)  of  the  Exchange  Act  for 
exemption  from  the  reporting 
requirements  under  section  13,  the 
Commission  has  noted  that  a  significant 
number  of  wholly-owned  subsidiaries 
with  debt  securities  outstanding  seek 
relief  from  the  full  reporting 
requirements  imposed  under  section 
12(b)  or  15(d).  While  the  Commission  is 
mindful  of  the  need  to  maintain 
adequate  public  information  regarding 
wholly-owned  subsidiaries  which  are 
subject  to  the  reporting  obligations  of 
the  Exchange  Act,  it  appears  that 
certain  modifications  of  the  disclosure 
requirements  of  Form  10-K  and  Form 
10^  for  wholly-owned  subsidiaries  are 
appropriate. 

In  an  effort  to  more  precisely  tailor 
the  reporting  requirements  to  these 
particular  companies  and  to  the  needs  of 
their  investors,  the  Commission 
published  Securities  Exchange  Act 
Release  No.  15829  (May  16, 1979)  [44  FR 
29906]  inviting  comments  on  proposed 
amendments  to  Form  10-K  and  to  Form 
10-Q.  In  proposing  the  amendments  the 
Commission  attempted  to  isolate  that 
information  about  a  wholly-owned 
subsidiary  of  a  reporting  company 
which  is  either  inapplicable  to  a 
subsidiary  with  only  debt  securities 
outstanding  or  which  would  appear  in 
the  notes  to  the  financial  statements  of 
the  subsidiary. 

All  thirty-nine  responses  to  the 
Commission’s  request  for  comments 
supported  the  proposed  relief  for 
wholly-owned  subsidiaries  of  reporting 
companies.  However,  several  further 
reductions  of  required  disclosures  were 
suggested  as  serving  the  purpose  of  the 
proposed  amendments  while  also  being 


consistent  with  the  standards  of 
disclosure  defined  by  the  Commission. 

A  number  of  commentators  favored 
expanding  the  definition  of  wholly- 
owned  subsidiaries  eligible  for  the 
subject  relief  to  permit  subsidiaries  that 
have  outstanding  fixed-income,  non¬ 
voting  equity  securities  to  take 
advantage  of  the  more  limited  reporting 
requirements.  These  commentators 
argued  that  there  is  no  real  substantive 
difference  between  a  fixed-dividend 
preferred  stock  and  a  debt  security  for 
purposes  of  the  proposed  amendments, 
particularly  in  the  case  of  public 
utilities. 

Although  the  argument  presented  by 
the  commentators  may  have  some 
appeal,  the  Commission  feels  that  it  has 
had  inadequate  study  and  comment 
concerning  the  possible  differences  in 
the  information  needed  by  holders  of 
fixed  dividend,  non-voting  preferred 
stock  and  by  holders  of  debt  securities 
to  determine  at  this  time  to  treat 
subsidiaries  having  holders  of  both  or 
either  types  of  securities  in  an  identical 
manner.  Accordingly,  the  Commission 
has  decided  to  reduce  the  reporting 
requirements  only  in  the  case  of 
outstanding  debt  securities  and  to 
monitor  the  results  of  that  reduction 
before  making  any  determination  as  to 
an  appropriate  reduction  in  cases  where 
outstanding  fixed  dividend,  non-voting 
preferred  stock  may  be  involved. 

Another  commentator  suggestion  was 
to  extend  the  subject  relief  to 
"substantially-owned”  subsidiaries.  The 
Commission,  however,  does  not  feel  that 
a  “substantially-owned”  standard 
generally  would  be  consistent  with 
adequate  protection  of  minority 
shareholders  in  view  of  the  nature  of  the 
subject  relief  and  believes  that  any 
special  situations  where  the  subject 
relief  would  be  appropriate  should  be 
handled  on  a  case-by-case  basis. 

One  o/  the  areas  of  inquiry  in  Release 
No.  34-15829  concerned  possible 
conditions  for  the  availability  of  the 
proposed  relief  for  wholly-owned 
subsidiaries.  Specifically,  the 
Commission  asked  both  for  comments 
on  Form  S-7  type  financial 
responsibility  tests  and  for  suggestions 
for  other  possible  tests  utilizing 
parameters  such  as  earnings  or  assets. 

With  one  exception,  the 
commentators  supported  conditioning 
the  relief  on  some  criteria  in  addition  to 
being  a  wholly-owned  subsidiary. 
However,  a  number  of  commentators 
did  make  various  suggestions  for 
modifications  to  the  proposed  financial 
responsibility  tests.  As  a  result,  the 
Commission  has  revised  the  tests  to 
require  only  that,  during  the  preceding 
thirty-six  calendar  months  and 
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subsequent  period  of  days,  there  has  not 
been  any  material  default  in  the 
paynieirt  of  prindpaL  interest,  a  sinking 
or  perbbase  fund  installment  or  any 
other  material  default  not  cured  within 
thirty  days,  with  respect  to  any 
indebtechieas  of  the  registrant  or  its 
subsidiaries,  and  there  has  not  been  any 
material  default  in  the  payment  of 
rentals  under  material  long-term  leases.' 

For  purposes  of  facilitating  staff 
review  of  and  computer  data  inputs 
from  Forms  10-K  and  lO-Q,  registrants 
are  being  required  to  indicate  on  the 
cover  pages  of  the  forms  that  they  are 
eligible  for  and  are  utilizing  the  relief 
provided  by  these  amendments  (See 
General  Instructions  G(a)(3)  of  Form  10- 
Q  and  General  Instructions  K(al(3)  of 
Form  104C). 

Revisions  lo  Fotm  10-Q 

The  revisions  to  Form  10-<}  proposed 
in  Release  No.  34-15829  would  delete 
the  following  items  of  Part  n  of  Form  10- 
Q  for  a  qualifying  wholly-owned 
subsidiary  whose  parent  is  a  reporting 
companjr:  Item  5,  Increase  in  Amount 
Ontstandiitg  of  Securities  or 
Indebtedness;  Item  6,  Decrease  in 
Amount  Outstanding  of  Securities  or 
Indebtedness;  and  Item  7,  Submission  of 
Matters  to  a  Vote  of  Security  Holders. 

There  were  no  comments  criticizing 
the  proposed  relief  from  Item  5  and  Item 
6.  The  general  view  of  commentators 
was  that  any  Item  5  or  Item  6 
information  which  is  relevant  and 
material  to  holders  of  debt  securities 
would  be  adequately  presented  in  the 
issuer’s  finandal  statements  and  notes 
thereto. 

The  omission  of  Item  7.  Submission  of 
Matters  to  a  Vote  of  Security  Holders, 
was  generally  supported  by 
commentators  on  the  ground  that  the 
Item  is  immaterial  to  debt  holders 
generally. 

Items  1  and  4  of  Form  10-Q  also 
received  ooramentator  attention.  With 
respect  to  Item  1.  Legal  Proceedings, 
several  commentators  suggested  Uiat  the 
Item  was  not  needed  since  any  material 
litigation  affecting  the  subsidiary  should 
be  described  in  the  footnotes  to  its 
financial  statements.  Upon 
consideration  of  these  comments,  the 
Commission  has  determined  that  the 
omission  of  Item  1  is  not  appropriate. 
The  disclosure  of.legal  proceedings  in 
the  footnotes  to  financial  statements 
does  not  always  disclose  all  of  the 
information  called  for  by  Item  5  of 
Regularion  S-4C  thus  making  it  difficult 


^It  should  be  noted  that,  to  maintain  consistency 
and  to  minimize  interpretive  problems,  the  basic 
terms  of  this  condition  are  drawn  from  Form  10-K. 
Items,  irndTorm  10^.  bem  4,  “Defaults  Upon 
SeniT  Seowritiea.*' 


to  obtain  information  to  independently 
evaluate  the  importance  of  the  litigation. 

Since  it  has  been  decided  to  oof^ition 
the  availability  of  the  reduction  on  the 
absence  of  defaults  upon  securities  and 
under  material  leases.  Item  4  of  Form 
10-Q  whidi  ordinarily  calls  for 
disclosure  of  defatdts  iqxtn  securities 
became  redundant 

Revision  of  Form  10-K 

Release  No.  34-15829  proposed 
revisions  to  Form  10-K  which  would 
provide  that  qualifying  wholly-owned 
subsidiaries  or  reporting  companies  may 
omit  certain  information  which  would 
be  otherwise  reqtured  if  certain  other 
specified  information  is  provided  in  the 
Form  lOnK.  The  “certain  other 
information"  proposed  to  be  included  in 
the  Form  10-K  was  as  follows: 

(1)  an  indication  of  the  number  of 
holders  of  record  of  each  class  of 
securities  of  the  registrant  sul^ect  to  the 
reporting  provisions  of  Section  13  or 
15(d)  of  the  Exchange  Act  and 

(2)  a  management’s  narrative  analysis 
of  the  results  of  operations  explaining 
the  reasons  for  material  changes  in  the 
amount  of  revenue  and  expense  items 
between  the  most  reoent  hscml  year 
presented  and  the  fiscal  year 
immediately  preceding  it  Explanations 
of  material  changes  shoidd  include,  but 
not  be  limited  to,  changes  in  the  various 
elements  which  determine  revenue  and 
expense  levels  such  as  unit  sales 
volume,  prices  charged  and  paid, 
production  levels,  pn^uction  costs 
variances,  labor  costs  and  discretionary 
spending  programs,  hi  addition,  the 
analysts  ihould  include  an  explcuiation 
of  the  effect  of  any  changes  in 
accounting  princri^es  and  practices  or  in 
the  method  of  their  afspHcmtion  that 
have  a  material  effect  on  net  income  as 
reported. 

Commentators  questioned  the  utility 
of  disclosing  the  mimber  of  recxird 
holders  of  each  class  of  secmrities 
subjecrt  to  the  reporting  prcrvisions  of 
Sections  13  or  15(d)  of  the  Exchange  Act, 
noting  that  such  information  is  not 
required  of  other  registrants  and  that  a 
significant  number  of  debt  issues  are 
held  partially  in  registered  form  and 
partially  in  bearer  form,  thus  reducring 
the  validity  of  any  number  supposedly 
reflecting  the  number  of  debt  holders. 
Upon  consideration,  the  Commission 
has  determined  not  to  condition  the 
subject  relwf  on  a  requirement  to 
indicate  the  number  of  holders  of  record 
of  such  securities. 

As  to  the  requirement  to  furnish  s 
management’s  discmssion  and  analysis 
of  the  results  of  operaticms  similar  to 
that  required  in  Form  10-Q,  a  mmxber  of 
coBuueatators  specifically  supported 


this  proposed  redaction  of  the  scope  of 
management’s  discussion  and  analysis 
from  that  otherwise  required  by  Guide 
22.  They  believed  this  proposed  change 
to  be  an  appropriate  r^uolion  of 
reporting  biudens  in  that  it  requires  only 
information  which  is  relevant  and 
material  to  debt  bcdders  generally 
without  being  so  limited  as  to  be 
detrimental  to  the  public  interest  or  the 
protection  of  investors.  The 
management  discussioB  and  aaalyBis  as 
required  by  Guide  22  would  not  be 
present  as  a  result  oi  the  omission  of  the 
Form  10-K  Item  2  requirement  to  furnish 
a  summary  of  operations. 

The  Form  10-K  relief  proposed  in 
Release  No.  34-15829  iniduded  the 
omission  of  the  following  items  which 
are  otherwise  required  to  be  disclosed: 
Item  2.  Summary  of  Operations:  ’  Item  4. 
Parents  and  Subsidiaries:  Item  8. 
Increases  and  Decreases  in  Outstanding 
Indebtedness:  Item  9.  Approximate 
Number  of  Equity  Security  Holders;  Item 
10,  Submission  of  Matters  to  a  Vote  of 
Security  Holders;  Item  11. 
Indemnification  of  IMrectors  and 
Officers;  Item  13.  Security  Ownership  of 
Certain  Beneficial  Owners  and 
Management;  and  Item  14.  Directors  and 
Executive  Officers  of  the  Registrant.  The 
overwhelming  commentator  response  to 
the  appropriateness  of  omitting  these 
items  was  supportive.  The  comments 
confirmed  the  Coamsission's  intention  to 
isolate  that  information  which  is  either 
inapplicable  to  a  company  with  only 
debt  securities  outstanding  or  which 
would  appear  in  the  notes  to  the 
financial  statements  of  the  subsidiary. 

In  Release  No.  34-15829,  the 
Commission  also  invited  comments  on  a 
proposed  revision  to  Form  10-K  which 
would  specify  that  for  Item  1.  Business, 
a  registrant  which  is  a  wholly-owned 
subsidiary  of  a  reporting  company  need 
only  furnish  a  brief  description  of  the 
business  done  by  the  registrant  and  its 
subsidiaries  during  the  most  rec;ent 
fiscal  year  which  will,  in  the  c^inion  of 
management,  indicate  the  general  nature 
and  scope  of  the  business  of  the 
registrant  and  its  subsidiaries. 

Moreover,  it  was  proposed  that  for  Item 
3,  Properties,  such  registrant  need  only 
furnish  a  brief  description  of  the 
material  properties  of  the  registrant  and 
its  subsidiaries  to  the  extent,  in  the 
opinion  of  management,  necessary  to  an 
understanding  of  the  business  done  by 
the  registrant  and  its  subsidiaries.  This 
revision  to  Form  ID-K  would  not 
expressly  require  disclosure  of  any  of 
the  matters  specifically  enumerated  in 


*It  ihoald  be  acted  (hal  amiasion  of  Item  2. 
Summary  of  Opervtiona.  4aes  not  affect  the 
rmancial  atetaiewta  ra^alreiimntaflteia  U. 
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Form  10-K  Items  1  and  3.  such  as  the 
five-year  segment  discussion  required  in 
Item  1  and  the  oil  and  gas  reserve 
information  required  in  Item  3  for  those 
subsidiaries  with  significant  oil  and  gas 
operations.  The  majority  of  the 
commentators  specifically  endorsed  the 
proposed  relief  as  to  Form  10-K  Items  1 
and  3  as  appropriately  relieving 
registrants  from  reporting  burdens 
which  are  disproportionate  to  the  public 
interest  and  to  any  benefit  to  investors 
in  view  of  the  time,  effort  and  expense 
involved  in  the  preparation  of  such 
information.  In  light  of  these  views,  the 
Commission  is  including  these  item 
revisions  in  the  adopted  relief. 

Several  additional  Form  10-K  items 
received  commentator  attention.  As 
with  Form  10-Q  Item  1,  several 
commentators  favored  omitting  Form 
10-K  Item  5,  Legal  Proceedings,  based 
upon  their  opinion  that  any  material 
litigation  affecting  the  subsidiary  should 
be  described  in  the  notes  to  Hnancial 
statements.  As  discussed  above  with 
respect  to  Form  10-Q  Item  1,  the 
Commission  has  determined  that  it  is 
inappropriate  to  accept  the 
recommendation  to  omit  Item  5,  Legal 
Proceedings.  However,  where  the  notes 
to  the  financial  statements  set  forth  in 
the  report  do  contain  an  adequate 
description  of  legal  proceedings  in 
accordance  with  the  requirements  of 
Item  5  of  Regulation  S-K  the 
Commission  continues  to  encourage 
incorporation  by  reference  in  order  to 
avoid  duplication. 

Form  10-K  Item  8,  Defaults  Upon 
Senior  Securities,  is  being  omitted 
because  it  has  become  redundant  in 
light  of  the  fact  that  the  reduction  in  the 
reporting  requirements  is  conditional 
upon  there  being  no  defaults  of  the  type 
to  be  disclosed  under  the  Item. 

The  Commission  has  also  determined 
to  include  Form  10-K  Item  15, 
Management  Renumeration  and 
Transactions,  in  the  subject  relief.  The 
view  was  expressed  by  numerous 
commentators  that  holders  of  a  fixed- 
income  security  who  do  not  vote  in  the 
election  of  directors  do  not  need  the 
information  required  in  Item  15,  beyond 
that  which  would  otherwise  be 
disclosed  in  the  financial  statements  of 
the  company,  for  purposes  of  evaluating 
their  investment.  Commentators  also 
indicated  that  to  the  extent  that  Item  15 
would  require  disclosure  with  respect  to 
intercompany  transactions,  such 
information  would  be  included  in  the 
financial  statements  and,  to  the  extent 
material,  information  would  be  included 
in  an  additional  footnote  with  respect  to 
transactions  with  affiliates.  Upon 
consideration  of  these  comments,  the 


Commission  has  determined  that  it  is 
appropriate  to  omit  Item  15.  Since  the 
omission  of  this  Item  was  not 
specifically  included  in  the  proposal 
published  for  public  comment,  the 
Commission  is  only  conditionally 
adopting  its  omission  as  part  of  the 
subject  relief  in  order  to  provide  an 
opportunity  to  comment  by  interested 
parties. 

Text  of  Amended  Forms 

Chapter  II  of  Title  17  of  Code  of 
Federal  Regulations  is  amended  as 
follows: 

PART  249— FORMS,  SECURITIES 
EXCHANGE  ACT  OF  1934 

1.  Section  249.308a  is  amended  by 
amending  the  General  Instructions  as 
follows: 

§  249.308a  Form  10-Q,  for  quarterly 
reports  under  section  13  or  15(d)  of  the 
Securities  Exchange  Act  of  1934. 

General  Instructions 
***** 

G.  Omission  of  Information  by  Certain 
Wholly-Owned  Subsidiaries. 

If,  on  the  date  of  the  filing  of  its  report 
on  Form  lO-Q,  the  registrant  meets  the 
conditions  specified  in  paragraph  (a) 
below,  then  such  registrant  may  omit  the 
information  called  for  in  the  Part  II 
Items  specified  in  paragraph  (b)  below. 

(a)  Conditions  for  availability  of  the 
relief  specified  in  paragraph  (b)  below: 

(1)  All  of  the  registrant's  equity 
securities  are  owned,  either  directly  or 
indirectly,  by  a  single  person  which  is  a 
reporting  company  under  the  Act  and 
which  has  filed  all  the  material  required 
to  be  filed  pursuant  to  section  13, 14  or 
15(d)  thereof,  as  applicable; 

(2)  During  the  preceding  thirty-six 
calendar  months  and  any  subsequent 
period  of  days,  there  has  not  been  any 
material  default  in  the  payment  of 
principal,  interest,  a  sinking  or  purchase 
fund  installment,  or  any  other  material 
default  not  cured  within  thirty  days, 
with  respect  to  any  indebtedness  of  the 
registrant  or  its  subsidiaries,  and  there 
has  not  been  any  material  default  in  the 
payment  of  rentals  under  material  long 
term  leases;  and 

(3)  There  is  prominently  set  forth,  on 
the  cover  page  of  the  Form  10-Q,  a 
statement  that  the  registrant  meets  the 
conditions  set  forth  in  General 
Instruction  G{a)  (1)  and  (2)  of  Form  10-Q 
and  is  therefore  filing  this  Form  with  the 
reduced  disclosure  format. 

(b)  Registrants  meeting  the  conditions 
specified  in  paragraph  (a)  above  may 
omit  the  information  called  for  in  the 
following  Part  II  Items:  Item  4,  Defaults 
Upon  Senior  Securities;  Item  5,  Increase 


in  Amount  Outstanding  of  Securities  or 
Indebtedness;  Item  6,  Decrease  in 
Amount  Outstanding  of  Securities  or 
Indebtedness;  and  Item  7.  Submission  of 
Matters  to  a  Vote  of  Security  Holders. 
***** 

2.  Section  249.310  is  amended  by  > 
amending  the  General  Instructions  as 
follows; 

§  249.310  Form  10-K,  annual  report 
pursuant  to  section  13  or  15(d)  of  the 
Securities  Exchange  Act  of  1934. 

General  Instructions 
***** 

K.  Omission  of  Information  by  Certain 
Wholly-Owned  Subsidiaries. 

If,  on  the  date  of  the  filing  of  its  report 
on  Form  10-K,  the  registrant  meets  the 
conditions  specified  in  paragraph  (a) 
below,  then  such  registrant  may  furnish 
the  abbreviated  narrative  disclosure 
speciHed  in  paragraph  (b)  below. 

(a)  Conditions  for  availability  of  the 
relief  specified  in  paragraph  (b)  below. 

(1)  All  of  the  registrant’s  equity 
securities  are  owned,  either  directly  or 
indirectly,  by  a  single  person  which  is  a 
reporting  company  under  the  Act  and 
which  has  filed  all  the  material  required 
to  be  filed  pursuant  to  section  13, 14.  or 
15(d)  thereof,  as  applicable; 

(2)  During  the  preceding  thirty-six 
calendar  months  and  any  subsequent 
period  of  days,  there  has  not  been  any 
material  default  in  the  payment  of 
principal,  interest,  a  sinking  or  purchase 
fund  installment,  or  any  other  material 
default  not  cured  within  thirty  days, 
with  respect  to  any  indebtedness  of  the 
registrant  or  its  subsidiaries,  and  there 
has  not  beeti  any  material  default  in  the 
payment  of  rentals  under  material  long¬ 
term  leases;  and 

(3)  There  is  prominently  set  forth,  on 
the  cover  page  of  the  Form  lO-K,  a 
statement  that  the  registrant  meets  the 
conditions  set  forth  in  General 
Instruction  K(a)  (1)  and  (2)  of  Form  lO-K 
and  is  therefore  filing  this  Form  with  the 
reduced  disclosure  format. 

(b)  Registrants  meeting  the  conditions 
specified  in  paragraph  (a)  above  are 
entitled  to  the  following  relief: 

(1)  Such  registrants  may  omit  the 
information  called  for  by  Item  2, 
Summary  of  Operations,  as  well  as  the 
Guide  22  Management  Discussion  and 
Analysis,  provided  that  the  registrant 
includes  in  the  Form  10-K  a 
management’s  narrative  analysis  of  the 
results  of  operations  explaining  the 
reasons  for  material  changes  in  the 
amount  of  revenue  and  expense  items 
between  the  most  recent  fiscal  year 
presented  and  the  fiscal  year 
immediately  preceding  it.  Explanations 
of  material  changes  should  include,  but 
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not  be  limited  to,  changes  in  the  various 
elements  which  determine  revenue  and 
expense  levels  such  as  unit  sales 
volume,  prices  charged  and  paid, 
production  levels,  production  cost 
variances,  labor  costs  and  discretionary 
spending  programs.  In  addition,  the 
analysis  should  include  an  explanation 
of  the  effect  of  any  changes  in 
accounting  principles  and  practices  or 
method  of  application  that  have  a 
material  effect  on  net  income  as 
reported. 

(2)  Such  registrant  may  omit  the 
information  called  for  by  Item  4,  Parents 
and  Subsidiaries,  provided  that  the 
registrant  includes  the  name  of  its 
parent  in  conjunction  with  the 
description  of  its  business. 

(3)  Such  registrants  may  omit  the 
information  called  for  by  the  following 
otherwise  required  Items;  Item  6, 
Increases  and  Decreases  in  Outstanding 
Securities  and  Indebtedness;  Item  8, 
Defaults  Upon  Senior  Securities;  Item  9. 
Approximate  Number  of  Equity  Security 
Holders;  Item  10,  Submission  of  Matters 
to  a  Vote  of  Security  Holders;  Item  11, 
Indemnification  of  Directors  and 
Officers;  Item  13,  Security  Ownership  of 
Certain  Beneficial  Owners  and 
Management;  Item  14,  Directors  and 
Executive  Officers  of  the  Registrant;  and 
Item  15,  Management  Remuneration  and 
Transactions. 

(4)  In  response  to  Item  1,  Business, 
such  registrant  only  need  furnish  a  brief 
description  of  the  business  done  by  the 
registrant  and  its  subsidiaries  during  the 
most  recent  fiscal  year  which  will,  in  the 
opinion  of  management,  indicate  the 
general  nature  and  scope  of  the  business 
of  the  registrant  and  its  subsidiaries, 
and  in  response  to  Item  3,  Properties, 
such  registrant  only  need  furnish  a  brief 
description  of  the  material  properties  of 
the  registrant  and  its  subsidiaries  to  the 
extent,  in  the  opinion  of  the 
management,  necessary  to  an 
understanding  of  the  business  done  by 
the  registrant  and  its  subsidiaries. 
***** 

Effective  Date  and  Certain  Fundings 

In  order  to  give  interested  persons  an 
opportunity  to  comment  upon  the 
inclusion  of  Form  10-K  Item  15  as  part  of 
the  subject  relief  comments  will  be 
accepted  on  or  before  November  5, 1979 
after  which  the  Commission  will  review 
the  comments  and  make  such  changes  in 
the  amendments  that  it  deems  necessary 
and  appropriate.  If  no  material  changes 
are  necessitated  by  the  comments,  the 
new  amendments  to  Forms  10-Q  and 
10-K  will  become  effective  on 
November  15, 1979  and  a  release 


announcing  their  effectiveness  will  be 
issued  at  that  time. 

As  required  by  Section  23(a)(2)  of  the 
Exchange  Act,  the  Commission  has 
specifically  considered  the  impact  which 
the  amendments  adopted  herein  would 
have  on  competition  and  has  Concluded 
that  they  would  impose  no  signiHcant 
burden  on  competition.  In  any  event,  the 
Commission  has  determined  th*at  any 
possible  burden  will  be  outweighed  by 
and  is  necessary  and  appropriate  to 
achieve  the  benefits  of  these 
amendments  to  investors  and 
registrants. 

(Secs.  13, 15(d),  23(a),  48  Stat.  894.  895,  901; 
sec.  203(a),  49  Stat.  705;  secs.  3,  8,  49  Stat. 
1377, 1379;  secs.  4,  6.  78  Stat.  569,  570-574; 
sec.  2,  82  Stat.  454;  secs.  1,  2,  84  Stat.  1497; 
secs.  10, 18,  89  Stat.  119, 155;  sec.  308(b),  90 
Stat.  57;  secs.  202,  203,  204,  91  Stat.  1494, 1498, 
1499, 1500;  15  U.S.C.  78m,  78o(d),  78w(a)). 

Statutory  Authority 

The  amendments  to  Form  10-Q  and  to 
Form  10-K  are  pursuant  to  Sections  13, 
15(d)  and  23(a)  of  the  Securities 
Exchange  Act  of  1934. 

By  the  Commission. 

George  A.  Fitzsimmons, 

Secretary. 

September  27, 1979. 

[FR  Doc.  79-30629  Piled  10-3-79;  6:45  am] 
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AGENCY  PUBLICATION  ON  ASSIGNED  DAYS  OF  THE  WEEK 


The  following  agencies  have  agreed  to  publish  all  Thn  is  a  voluntary  program.  (See  OFR  NOTICE 

documertts  on  two  assigned  days  of  the  week  FR  32914,  August  6,  1976.) 

(Monday/Thursday  or  Tuesday/Friday). 


ISondsy _ Tuesday _ Wednssdsy 

DOT/SECRETARY*  USDA/ASCS _ 

DOT/COAST  GUARD  USDA/APHIS _ 

DOT/FAA _ USDA/FNS _ 

DOT/FHWA _ USDA/FSQS _ 

DOT/FRA _ USDA/REA _ 

DOT/NHTSA _ MSPB/QPM _ 

DOT/RSPA _ LABOR _ 

DOT/SLSDC _ HEW/FDA _ 

DOT/UMTA _ _ _ 

CSA _ _ 


Thursdey_ frldey 

DOT/SECRETARY*  USDA/ASCS 

DOT/COAST  GUARD  USDA/APHIS 

DOT/FAA _ USDA/FNS 

DOT/FHWA _ USDA/FSQS 

OQT/FRA _ USOA/PEA 

DOT/NHTSA _ MSPB/QPM 

DOT/RSPA _ LASOR _ 

DOT/SLSDC _ HEW/FDA 

DOT/UMTA _ _ 

CSA _ 


Documents  normally  scheduled  for  publication  on 
a  day  that  wilt  be  a  Federal  holiday  will  be 
published  the  next  work  day  following  the 
hoiKlay 


Comments  on  tNs  program  are  still  invited. 
Comments  should  be  submitted  to  the 
Day-of-the-Week  Program  Coordinator.  Office  oH 
the  Federal  Register,  National  Archives  and 
Records  Service,  General  Services  Administration. 
Washington,  D.C.  20406 


*NOTE:  As  of  July  2,  1979,  aN  agertcies  In 
tho  Dapartmant  of  Tranaportatlon,  arM  pubNah 
on  Iha  Monday/Thursday  achadida. 


REMINDERS 


The  items  in  this  list  were  editorially  compiled  as  an  aid  to  Federal 
Register  users.  Inclusion  or  exclusion  from  this  list  has  no  legal 
significance.  Since  this  Nst  is  intended  as  a  reminder,  it  does  not 
include  effective  dates  that  occur  within  14  days  of  publication. 

Rules  Going  Into  Effect  Today 

COMMUNITY  SERVICES  ADMINISTRATION 
51760  9-4-79  /  Energy  Crisis  Assistance  Program 

HEALTH,  EDUCATION.  AND  WELFARE  DEPARTMENT 
Food  and  Drug  Administration — 

51726,  9-4-79  /  ClassiHcation  of  neurological  devices 

5177S 

TRANSPORTATION  DEPARTMENT 

National  Highway  Traffic  Safety  Administration — 

51603  9-4-79  /  Amendment  of  Federal  Motor  Vehicle  Safety 

Standards  by  adding  new  pneumatic  tires  for  passenger 
cars 

List  of  Public  Laws 

Note:  No  public  bills  which  have  become  law  were  received  by  the 
Office  of  the  Federal  Register  for  inclusion  in  today's  List  of  Public 
Laws. 

Last  Listing  October  3, 1979 


Slip  Laws 


Subscriptions  Now  Being  Accepted 


96th  Congress,  1st  Session,  1979 
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references,  ar>d  future  Statutes  volume  page  numbers. 

Subscription  Price:  $130.00  per  session 

(Individual  laws  also  may  be  purchased  from  the  Superintendent  of 
Documents,  Government  Printing  Office,  Washir>gton.  D.C.  20402. 
Prices  vary.  See  Reminder  Section  of  the  Federal  Register 
for  anrK>ur>cements  of  newly  enacted  laws  and  prices). 
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